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Markets 9-Nov 10-Nov 11-Nov 12-Nov 13-Nov YTD%

DJIA 17,730.48 17,758.21 17,702.22 17,448.07 17,245.24 -3.24%

S&P 500 2,078.58 2,081.72 2,075.00 2,045.97 2,023.04 -1.74%

NASDAQ 5,095.30 5,083.24 5,067.02 5,005.08 4,927.88 4.05%

SNL Bank Index 449.95 451.55 449.29 441.14 437.04 0.99%

Fed Funds Rate 0.12% 0.12% na 0.12% 0.12%

1 Month LIBOR 0.20% 0.20% na 0.20% 0.20%

3 Month LIBOR 0.36% 0.36% na 0.36% 0.36%

3 Month T-Bill 0.14% 0.13% 0.13% 0.14% 0.14%

1 Year Treasury 0.47% 0.51% 0.51% 0.51% 0.50%

2 Year Treasury 0.89% 0.87% 0.87% 0.89% 0.86%

3 Year Treasury 1.27% 1.22% 1.22% 1.24% 1.20%

5 Year Treasury 1.75% 1.72% 1.72% 1.73% 1.67%

10 Year Treasury 2.36% 2.32% 2.32% 2.32% 2.28%

30 Year Treasury 3.12% 3.10% 3.10% 3.09% 3.06%
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Week of November 16, 2015

End prices are forecast to be up 0.2% for October, 

after dropping 0.2% in September

Week of November 9, 2015

Up from 5.377M, indicating continued job growth and 

a tight labor market
5.526 Million

WEEKLY HIGHLIGHT

Five Fed members raised the uncertainty of 

the timing of changes in monetary policy

CONSUMER PRICE INDEX

(click to enlarge)

0.1%

The small increase was a function of the price 

decline for gasoline in this non-inflation adjusted 

data

Low output keeps the operating rate well below 

inflationary levels at 77.5%

MONDAY MUSING

After watching the Republican and 

Democratic debates last week, I have 

concluded they were worthless other than to 

prove a scientific fact.  Light travels faster 

than sound.  Most of the candidates appear 

to be bright until they speak.  Its going to be 

a long year until the election.

-0.4%
Still no inflation pressures with even the core rate 

down 0.3%, as commodity prices drop

The housing sector has been very strong, with the 

consensus forecast at 1.162 million, even with 

seasonal issues

After three months of modest data, this indicator of 

future activity is expected to be up a solid 0.5%

The drop in inventory build has caused output to be 

stagnet, with expectations of only +0.1% for October
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The economic data released last week did nothing to change investor expectations.  What did impact financial markets were speeches made by 

several members of the FOMC.  By my count, five Fed presidents provided their views of future monetary policy.  Two of them said the Fed 

should not change current policy until sometime next year.  Two indicated the Fed should begin the process of normalizing policy, by raising the 

target rate for Fed Funds, at the next FOMC meeting in December.  One of them said the Fed should have started this process at the September 

meeting.  The two who said the Fed should not move until next year based their view on the fact there is no inflation and no reason to believe any 

is going to develop anytime soon.  This view was strengthened by the PPI data released last week, and expectations the CPI data due out this 

week will be contained.  The low inflation data is due to weak commodity prices that have driven gasoline prices below $2 a gallon and a big 

agricultural harvest keeping food prices low.  Inventories for both oil and agricultural products are very high, with production continuing at high 

levels and Worldwide demand depressed.  

The Fed must decide whether pressures in other sectors of the economy will be high enough to cause overall inflation reaching its target of 2%.  

The Fed views these two sectors as being driven by non-economic factors, such as weather, and the weakness as transitory.  They focus on the 

core rate, which does not include energy and food prices in measuring inflation.  The core rate has increased 1.3% over the last twelve months.  

That is still below the target of 2%, and therefore, the Fed should not run the risk of raising short term rates and cause a decline in economic 

activity.  

The other side of the argument is the Fed should get ahead of any inflation by raising rates now.  This view believes the economy will not drop 

into a decline if rates are raised gradually over the next two years, but inflation will not be allowed to gain traction.  This approach is based on an 

economy which has sufficient strength in consumer final demand to generate growth even if short term interest rates are moving higher.  It is 

clear from the speeches last week, there is not a clear consensus on the FOMC as yet.  Investors do not like uncertainty and market interest rates 

backed down from the highs reached early in the week.  The consensus of forecasters still expects the Fed to move in December, but the level of 

confidence in that forecast was reduced by Fed members last week.
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