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Markets 17-Oct 18-Oct 19-Oct 20-Oct 21-Oct YTD% 31-Dec-15

DJIA 18,086.40 18,161.94 18,202.62 18,162.35 18,145.71 4.14% 17,425.03

S&P 500 2,126.50 2,139.60 2,144.29 2,141.34 2,141.16 4.76% 2,043.94

NASDAQ 5,199.82 5,243.84 5,246.41 5,241.83 5,257.40 4.99% 5,007.41

SNL Bank Index 415.10 419.24 424.51 425.67 426.73 -1.10% 431.48

Fed Funds Rate 0.41% 0.41% 0.41% 0.41% 0.41% 0.35%

1 Month LIBOR 0.53% 0.53% 0.52% 0.52% 0.53% 0.43%

3 Month LIBOR 0.88% 0.88% 0.88% 0.88% 0.88% 0.61%

3 Month T-Bill 0.34% 0.34% 0.35% 0.35% 0.34% 0.16%

1 Year Treasury 0.65% 0.66% 0.65% 0.66% 0.66% 0.65%

2 Year Treasury 0.81% 0.82% 0.81% 0.84% 0.84% 1.06%

3 Year Treasury 0.98% 0.96% 0.96% 0.98% 0.98% 1.31%

5 Year Treasury 1.26% 1.24% 1.24% 1.26% 1.25% 1.76%

10 Year Treasury 1.77% 1.75% 1.76% 1.76% 1.74% 2.27%

30 Year Treasury 2.52% 2.51% 2.51% 2.50% 2.48% 3.01%

Economy

Industrial Production

Capacity Utilization
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Housing Starts

Existing Home Sales

Leading Indicators

Calendar Release Covering

Consumer Confidence Tuesday October

New Home Sales Wednesday September

Durable Goods Orders Thursday September

Real GDP-Advance 

Report
Friday 3rd Qtr

5.479 million
Sales were up 3.2% for the month, well above consensus 

expectations while average prices dropped for the month

0.2%
The up-and-down experienced month-over-month 

continues with a downward trend overall

REAL GDP-ADVANCE REPORT

(click to enlarge)

MONDAY MUSING

Last week's story was little weak.  That was 

because I did not use the true story I had 

intended.  I was not sure it was appropriate.  

I field tested the story during the week with 

a few clients and they thought it was OK, 

especially since it is true.  Our local senior 

center had a program on Medicare changes 

two weeks ago.  More than 150 people 

attended.  The center thought it would be a 

good idea to break up the presentation with 

entertainment.  They brought a hypnotist.  

He stood in front of the group with the lights 

down low and a spotlight on the gold watch 

he held by a long chain.  He started swinging 

the watch back and forth slowly and talking 

quietly.  After about one minute he dropped 

the watch on the floor and shouted, "crap!" 

into the microphone.  It was a week before 

they could open the senior center again.  I 

refer you to the Blisstown, Ohio senior 

center newsletter.

Week of October 17, 2016

The industrial sector remains as flat as it has been for 

the last two years, with no indication of a rebound
0.1%

75.4%
The operating rate remains stuck at 75%, which leaves 

plenty of capacity unused

0.3%
Inflation is showing signs of moving higher, with the YOY 

total at 1.5% and the core at 2.2%

1.047 million

While starts declined from 1.150 M, permits increased to 

1.225M from 1.152M indicating future strength in this 

sector

October 24, 2016

WEEKLY HIGHLIGHT

The advance report of Real GDP for the third 

quarter will be a very important data release

Week of October 24, 2016
The Conference Board's index has jumped by 7.5 points in 

the last two months, with a pause to 101.0 from 104.1 

expected

A strong summer selling season, which averaged 616K 

monthly, is expected to cool to 601K for September

Orders track industrial output and both have been flat for 

the past two years, with expectations at only 0.2% for 

the month

This preliminary look at the third quarter is expected to 

come in at +2.6%, as compared to the 1.4% of the second 

quarter
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Commentary
The advance report for third quarter Real GDP will be released this Friday.  The consensus forecast calls for growth of 2.6%.  That is much better than 

the 0.8% of the first quarter and 1.4% in the second.  The more important data will be within the report.  We expect personal consumption 

expenditures to grow by 3.3%.  That is a full percentage point below the results of the second quarter but above forecasts, including the Fed's.  We 

expect a positive inventory number as opposed to the decline reported in the second quarter.  Finally, we are looking for less of a drag from business 

fixed investment.  A reversal of these components should lead to a final number above 3%.  

The advance report is always subject to large revisions because not all of the data for the quarter has been released.  Personal spending and the 

trade deficit for September will not be available until after the advance report is issued.  They are estimates for this report.  We know September was 

a much stronger consumer final demand month than August, and that may not be fully captured in the estimates used for the advance report.  There 

will be revised data released in late November before the December FOMC meeting.  The revised data will have a large impact on the decision the 

FOMC will make in December.  The advance report will have an impact on the election in three weeks.  The GDP data will overshadow the data from 

last week and due out this week.  The housing data from last week was mixed with housing starts down and existing home sales up.  New home sales 

due out this week is expected to be stronger, with prices rising about 5% over the past year.  The housing sector has been a positive over the past two 

years and we believe it will continue to expand at a steady pace going forward.  

Finally, consumer confidence is expected to decline somewhat after the big increases of the past two months.  The Conference Board's measure is 

expected to remain above 100, after reaching 104 in September.  With job growth continuing and consumers in a strong financial position, we are 

forecasting final demand growth above 3% for the next five quarters.  With inventories low and final demand growth higher, manufacturing should 

begin to expand at a faster pace as companies build the inventories needed in a faster growth environment.  The data this Friday will provide some 

evidence our forecast is valid.
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