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Markets 22-Feb 23-Feb 24-Feb 25-Feb 26-Feb YTD% 31-Dec-15

DJIA 16,620.66 16,431.78 16,484.99 16,697.29 16,639.97 -4.51% 17,425.03

S&P 500 1,945.50 1,921.27 1,929.80 1,951.70 1,948.05 -4.69% 2,043.94

NASDAQ 4,570.61 4,503.58 4,542.61 4,582.21 4,590.47 -8.33% 5,007.41

SNL Bank Index 370.47 360.18 358.25 362.55 368.00 -14.71% 431.48

Fed Funds Rate 0.38% 0.38% 0.38% 0.38% 0.37% 0.35%

1 Month LIBOR 0.43% 0.44% 0.43% 0.44% 0.44% 0.43%

3 Month LIBOR 0.62% 0.63% 0.63% 0.64% 0.64% 0.61%

3 Month T-Bill 0.33% 0.32% 0.33% 0.32% 0.33% 0.16%

1 Year Treasury 0.55% 0.55% 0.55% 0.56% 0.60% 0.65%

2 Year Treasury 0.78% 0.76% 0.75% 0.72% 0.80% 1.06%

3 Year Treasury 0.92% 0.90% 0.90% 0.85% 0.93% 1.31%

5 Year Treasury 1.25% 1.23% 1.21% 1.16% 1.23% 1.76%

10 Year Treasury 1.77% 1.74% 1.75% 1.71% 1.76% 2.27%

30 Year Treasury 2.62% 2.60% 2.61% 2.58% 2.63% 3.01%

Economy

Consumer Confidence

Exisiting Home Sales

New Home Sales

Durable Goods Orders

Real GDP-Revised 4th 

Qtr

Personal Income

Personal Spending

PCE Core Price Index

Calendar Release Covering

Motor Vehicle Sales Tuesday February

ISM Index Tuesday February

Unemployment Rate Friday February

Nonfarm Payrolls Friday February

Avg. Hourly Earnings Friday February

Trade Deficit Friday January

Week of February 22, 2016

A large and unexpected drop from a revised 97.8, with 

declines across the board for components
92.2

0.3%
Higher than expected, and moves the Yr/Yr increase to 

1.7% up from 1.4% through December

5.47 Million
After jumping 14.7% in December, sales increased 0.4% in 

January, holding the gains from the prior month

494,000
Down from 544,000 in December, with activity in the 

western states causing the decline

4.9%

This increase was a rebound from the big decline 

reported for December, with a +1.8% gain excluding 

aircraft orders

1.0%

Up from 0.7% in the Advance Report, mainly due to 

higher inventory growth with PCE growth revised to 2.0% 

from 2.2%

0.5%

The large increase in wages in the labor report carried 

through to a solid increase in incomes from a tight labor 

market 

0.5%

Week of February 29, 2016
Auto sales are expected to remain solid at 17.7 million, 

which is equal to the strong rebound reported for 

January

The index has been below the breakeven of 50 for the 

past three months, and is expected to remain the same 

at 48.5

Little change from the -$43.4 billion reported for 

December for the non-inflation adjusted monthly data

After a huge increase of 0.5% in January, wages are 

expected to grow by a more modest 0.2% for February

The rate is expected remain below 5.0%, where it was 

reported for January, with the consensus at 4.9%

Job growth slowed to 151,000 in January, but is expected 

to increase to 190,000 for February 

While final demand was revised down for the fourth 

quarter, spending started out the new year with a strong 

increase

February 29, 2016

WEEKLY HIGHLIGHT

Financial markets stopped the huge declines 

last week and some stability in oil prices has 

occurred.

NONFARM PAYROLLS

(click to enlarge)

MONDAY MUSING

I was in Chicago last week for a meeting.  I 

was in a cab going from one meeting to the 

next.  The cab driver had the radio up very 

loud so I tapped him on the shoulder to ask 

him something.  The guy jumped up about 

two feet, just missed hitting a bus, jumped 

the curb and stopped just short of running 

into a store front.  The guy turned and 

screamed at me not to do that again.  I 

apologized and said I wouldn't.  He settled 

down and said it was not my fault.  He told 

me this was his first day driving a cab.  For 

the last twenty-five years he had been 

driving a hearse
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Commentary
The Fed has indicated financial market volatility could keep them from continuing the process of normalizing monetary policy.  They also expressed 

concerns that economic weakness in foreign countries, and dropping commodity prices, could trigger a downturn in our economy.  Financial markets 

settled down, with much less volatility last week and the economic data consistently stronger.  

The data from January reflected a solid housing market, with sales of both new and existing homes maintaining the strong rebound first reported for 

December.  Personal income growth was much better than the modest growth reported for most of 2015.  The tight labor market is causing incomes 

to begin to rise at a faster pace as companies raise wages to retain and attract the employees they need.  Personal spending was also strong in 

January, after a weak number for December.  It appears we are starting 2016 with better final demand growth than we had in the fourth quarter of 

2015.  The revised fourth quarter Real GDP data was moved up as opposed to down, as expected; the upward revision was due to greater inventory 

accumulation than first estimated, and that will negatively affect growth in the first quarter.  Personal consumption expenditures was revised to a 

2.0% growth, down from 2.2% estimated in the advance report.  The PCE core price index was up for the month of January, and drove the year-over-

year increase up to 1.7%.  This is the inflation index most favored by the Fed, and the one they have targeted to reach 2.0%.  The increase in January 

brings higher inflation risks into play, and stems the concerns investors have had about the risk of deflation.  

This view of our economy will be tested this week with the release of the labor market data on Friday.  Job growth is expected to jump up to 190,000 

from the 151,000 reported for January.  The key number will be average hour earnings.  Those increased by 0.5% in January, well above the modest 

monthly growth reported for all of 2015.  The rise in personal income confirmed January represented a much different picture of incomes.  The 

change in the minimum wage in 14 states effective January 1 contributed to these results.  The growth for February will be a better gauge of the 

financial condition of the consumer and provide some indication of whether final demand growth can propel the economy in 2016 as we have been 

forecasting.
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